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1. National Planning: Reject Jawaharlal Nehru, welcome Narendra Modi  

Anand Singh, New Delhi, Bureaucracy Today: 18.09.2014 

With his decision to scrap the Planning Commission Prime Minister Narendra Modi gave a clear 

signal that he is not going to stuck with the traditional Nehruvian economic policy. With his 

focus to centralize the powers aiming at development, Modi suggested a new body for national 

planning. 

He said on August 15 that the new institution will have a new body, soul, thinking, direction and 

faith. It will be powered by creative thinking on public-private partnership, optimum utilisation 

of resources, and the utilisation of youth power. It will strengthen the federal structure of India. 

While many support Modi’s move, there are voices to the contrary. A Bureaucracy Today report. 

The Planning Commission was created in 1950 to meet the unique challenges faced by India 

after Independence in 1947. Through this Commission the Central Government adopted a top-

down approach to national growth which emphasized economic and social development in the 

States. The experiment proved successful till the Fourth Five-Year Plan.  

However, with the failure of Plans prepared by the Commission in the last two decades and the 

private sector coming up with better infrastructure development the idea of scrapping the 

Planning Commission started gaining ground in the country. The Commission’s role in the recent 

years on the allocation of resources and funds to State Governments also generated a negative 

thinking against the planners.  

A report prepared by the Independent Evaluation Office (IEO) in June 2014 recommended that 

the Planning Commission be scrapped and replaced with the Reform and Solution Commission. 

The IEO headed by Ajay Chibber in its report to the Prime Minister’s Office suggested that the 

current functions of the Planning Commission can be taken over by other bodies which are better 

designed to perform those functions. According to highly placed sources in the Planning 

Commission, the Government is busy giving finishing touches to creating a new body i.e. 

“Monitoring and Accountability Commission”. The number of employees of this new body is 

expected to be less than that for the Planning Commission.  The new institution will also keep a 

tab on the annual achievement targets of different ministries and present its report in Parliament. 

This will ensure accountability of the ministries. The role of States in the proposed institution is 

not yet clear.  

However, many economists differ on the Government’s decision. Some of them opine that the 

Government is closing the last channel between the people and the State through which the 

problems of socio-economic injustice and deprivation could be addressed.  

This argument is justified by the fact that despite several limitations, the Planning Commission 

has remained the only body that has consistently recommended many positive measures through 



Five-Year Plans. It increased public expenditure to address socio-economic inequalities and 

supported Government programmes for social welfare such as the National Rural Health Mission 

(NRHM), the Mahatma Gandhi National Rural Employment Guarantee Scheme (MGNREGS) 

and the Right to Education scheme. All these recommendations from the Planning Commission 

came at a time when economic climate in the country was overwhelmingly of free market 

capitalism.  

The former Deputy Chairman of the Commission, Montek Singh Ahluwalia, when contacted 

refused to comment on the Government’s decision. In reply to a question Ahluwalia told 

Bureaucracy Today, “My ores were drought and I have sent a note. Let’s see what the shape of 

the new institution will be.”  

Sunil Mitra, former Revenue Secretary, tells Bureaucracy Today, “There has been a big debate 

on the issue of scrapping the Planning Commission in the public domain. The Commission has a 

monopoly on allocating resources to the States and  ministries of the Government of India and is 

also looking after the implementation of the Finance Commission’s recommendation on 

dereliction. But the system today has become too much outdated.” Mitra further says, “States 

voices are not being heard. Resources are not allocated properly and their percentages are 

increased over the previous years rather than actually looking into the capacity to spend. So I 

think the Planning Commission should go. With the Five-Year Plans the growth percentage was 

nominal in the past few decades. So I believe that in the account of losses relevant to the present 

circumstances there is a need for a ledger beginning in a more federal structure.”  

There are many voices against the Government’s decision stating that with a new planning body 

socio-economic problems will not be heard now.  Tribal leader Manish Kunjan tells Bureaucracy 

Today, “I am against the Government’s decision to scrap the Planning Commission. The motive 

of the Government is suspicious as it will help corporates to exploit the resources of the tribal 

areas for making huge profits.”  

Sanjay Paswan, National President of the Scheduled Caste Morcha, BJP, tells Bureaucracy 

Today, “I want to make it clear that the BJP is very much alert for the concern of the 

marginalized. And it will be taken into account by any commission that is going to be formed.” 

Experts say the new body that Modi wants may serve as a solution exchange and repository for 

ideas that have been successful in different aspects of development in other parts of the world. It 

will provide ideas for integrated systems reform, identify new and emerging challenges and offer 

solutions to prevent them. And for his new development ideas the present Planning Commission 

has to go.  

  



2. Direct benefit transfer plan set for expansion 

The Hindustan Times: 20.09.2014 

 
To check rising public expenditure, the government’s two biggest money-spender schemes — 

subsidised ration for poor and job guarantee in rural areas — will soon be on the Aadhaar-

enabled Direct Benefit Transfer (DBT) platform. 

The disbursal of subsidy for cooking gas cylinders will come back on the DBT platform after the 

previous UPA government decided to put it on the hold just before general elections. 

The UPA, which started transfer of public money directly into the bank accounts of beneficiaries 

through DBT, had deliberately kept the Public Distribution System (PDS) and Mahatma Gandhi 

National Rural Employment Guarantee Scheme (MGNREGA) out of it fearing it would invite 

adverse reaction. 

Prime Minister Narendra Modi at a meeting with Unique Identification Authority of India 

(UIDAI) officials about a fortnight ago gave a go-ahead to include the two schemes that account 

for more than `1,50,000 crore of the central expenditure, into the DBT platform. 

A planning commission study had estimated that one-fourth of the food grains meant for the poor 

never reach the beneficiaries and there have been instances of large number of fake job cards to 

get benefit under MGNREGA. The move would help the government to plug these leakages.   

Modi had also instructed that the disbursement of the cooking gas subsidy should be resumed on 

the DBT platform. The existing schemes of the DBT platform — pensions, scholarships and 

incentives to save the girl child — would also be extended to these 300 districts, officials said. 

The PM has instructed that the UIDAI should ensure complete coverage in these 300 districts 

and meet the target of seeding of Aadhaar numbers in the bank accounts of at least 80% 

beneficiaries. “The PM wants the UIDAI to meet the target before the next review meeting to be 

held sometime in January 2015,” a senior government functionary said. 

For that the Planning Commission has called a meeting of chief secretaries of all union territories 

and states on September 27 and 30 respectively. 

 

 

 

 

 

 

 

 

 



3. THE HINDU: 21.09.2014 
 

 ‘Make in India’ pitch from Sept. 25 

  

AP In his maiden Independence Day address, Prime Minister Narendra Modi invited the 

global business community to set up manufacturing facilities in India.  

  

PTI In his maiden Independence Day address, Prime Minister Narendra Modi invited the 

global business community to set up manufacturing facilities in India. File photo  



The objective is to take manufacturing growth to 10% on a 

sustainable basis. 

Prime Minister Narendra Modi will launch the “Make In India” campaign on September 25, 

aimed at reviving the job-creating manufacturing sector — key to taking the economy on a 

sustainable high growth path.  

The drive, the Modi government hopes, will do for investment sentiment what the “Incredible 

India” campaign has accomplished for tourism. With his “Come, make in India” slogan in his 

Independence Day speech, Mr. Modi had invited global companies to set up manufacturing units 

in India to supply to the rest of the world.  

For the launch, the government is likely to invite the who’s who of the global corporate sector 

from the U.S., Japan, Korea, Sweden, Poland, Australia, China, Italy, Germany and France.  

The campaign includes invitations to the world’s top 3,000 companies to explore investment 

possibilities in India. Indian Embassies around the world are expected to join the campaign. “The 

objective is to take manufacturing growth on a sustainable basis to 10 per cent over the long 

term,” a senior Industry Ministry official told presspersons on Saturday. The Department of 

Industrial Policy and Promotion has set up an eight-member expert panel to redress grievances 

and handle queries of global and domestic investors within 24 hours.  

Its role will be to provide information and solve investors problems.  

 

Panel to work with States to ease investment process  



The ‘Make in India’ campaign to be launched by Prime Minister Narendra Modi on September 

25 will eventually take up policy reforms involving changes in laws to ensure ease of doing 

business in the country. An infrastructure push and tax issues are also on the cards, with the 

setting up of an eight-member expert panel by the Department of Industrial Policy and 

Promotion. Besides interfacing with investors, team Invest India will also work with Central and 

States departments to resolve policy and other issues.  

“We will work with the States to accomplish de-bureaucratisation and deregulation and to ensure 

officials mindsets change from being permits issuers to partners in investment processes,” an 

official said.  

Starting a business in India at present needs an entrepreneur to follow 12 procedures, which on 

an average takes 27 days. Similarly, enforcing contracts takes years, the official said adding that 

these need to be streamlined. The latest World Bank report on the ‘ease of doing business’ 

placed India at the 134th rank out of 189 economies on various parameters relating to business 

and regulatory environment.  
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5. Replacement of Planning Commission still under consideration 

The Pioneer: 21.09.2014 

 
The proposal to replace Planning Commission with a new body, as announced by Prime Minister 

Narendra Modi, is "still under consideration" of the central government. 

 

In reply to an RTI query, the Planning Commission said the final decision, as and when it is 

taken, on its replacement will be put in public domain. 

 

The Planning Commission was asked to provide detail of its meetings with officials of the Prime 

Minister's Office (PMO) in this regard, copy of minutes of such meetings, and name, structure, 

address and mandate of the proposed body. 

 

"The proposal (to replace Planning Commission with a new body) is still under consideration 

with the government... As and when the final decision is taken by the government of India, the 

same will be placed in the public domain," the plan panel said in its reply to the RTI application 

filed by PTI. 

 

The Prime Minister is the Chairman of the Planning Commission, which works under the overall 

guidance of the National Development Council, according to its present mandate. The Deputy 

Chairman and the full-time members of the Commission, as a composite body, provide advice 

and guidance for the formulation of Five Year Plans, annual plans, state plans and monitoring 

plan programmes among others. 

In his Independence Day speech, Modi had announced that a new institution with a new soul will 

replace the Planning Commission. 

 

The new body will lead the country based on creative thinking, public-private partnership, 

optimum utilisation of resources, utilisation of youth power of the nation, to promote the 

aspirations of state governments seeking development, to empower the state governments and to 

empower the federal structure, he had said. 

 

 



"Very shortly, we are about to move in a direction when this institute would be functioning in 

place of Planning Commission," Modi had said. 

The Congress had opposed the government's move, terming it a "knee-jerk and half-baked 

decision" and favoured a "restructuring instead of dismantling" of the panel. 

Later on his Twitter posts, Modi had invited suggestions from people on the proposed body to 

replace the plan panel. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



6. Sanskriti Gurukul shines at DU summit 

The Times of India:22.09.2014 

Guwahati: Students from Sanskriti The Gurukul (STG), a leading school in the city, brought 

accolades for the school at the Hindu Policy Summit held at the Vallabhbhai Patel Commission 

Centre, Delhi University, North Campus recently. 

Among the school delegates, Yash Maheswari was given the special mention award for 

'reviewing' the constitution of India at the summit organized by the Symposium Society of Hindu 

College, University of Delhi. The award was given based on judgment criteria such as research, 

content, spontaneity, presentation and portfolio representation. Seven students of STG — Amrita 

Raja ( Class XII), Yash Maheshwari, Anurag Shrivastava, Malika Gupta, Roshni Choraria, Adori 

Medhi, Pratyush Ranjan Bhuyan (all from Class XI) — participated in the event, accompanied 

by their guide and mentor Jolly Das. The summit consisted of three committees: commission to 

'review' the constitution of India, 'Planning Commission of India' - 'National Development 

Council' joint meet and 'Tripartite Security Meet'. 

The summit was attended by five schools and a number of colleges from across the country. 

"It was a great learning experience for our students as they participated in a summit for the first 

time in which they had to compete with college students in matters of research, content, 

presentation and portfolio representation," said Ashutosh Aggarwal, secretary of STG, Guwahati. 

 

 

 

 

 

 

 

 

 

 

 



7. Aadhaar set to get govt push for 5 key schemes 

    Business Standard: 21.09.2014 

 

After reposing faith in the Aadhaar project at its Cabinet meeting last week, the Narendra Modi 

government wants direct benefits transfer (DBT) for 80 per cent of beneficiaries in five key 

schemes “as soon as possible”. 

The schemes to be covered include that for cooking gas subsidy, where DBT was stalled by the 

previous government. The other schemes are on transfer of pensions, scholarships, the National 

Rural Employment Guarantee Scheme and the Public Distribution System (PDS). 

According to the Planning Commission’s assessment, Aadhaar’s penetration among beneficiaries 

of these five schemes varies from 25 per cent to 60 per cent at present. 

“In some states the reach is very little. We will now scale up the penetration to bring an Aadhaar-

enabled mechanism for transfer of funds to 80 per cent of the beneficiaries of five programmes,” 

a senior official said. 

To begin with, the plan to take Aadhaar to 80 per cent beneficiaries would be for 300 districts (of 

India’s 670 districts); it would be expanded after the first stage got over, the official said. 

The Commission, the nodal agency for Aadhaar, will meet representatives from on Tuesday and 

those from Union Territories on September 30. “The meeting is for reviewing the state-wise 

progress of Aadhaar, evaluating the bottlenecks and finding solutions,” the official added. 

The Prime Minister’s Office, it is learnt, is directly monitoring the progress of Aadhaar coverage 

for these five schemes. It had earlier sought from the Planning Commission a report on the 

feasibility of implementing DBT for these schemes. 

Earlier this month, Prime Minister Narendra Modi had chaired a review meeting for both 

Aadhaar and the home ministry’s National Population Register (NPR) project. He had 

emphasised the need for using biometric technology for checking leakages in welfare schemes. 

Officials said it was decided that bank accounts would be linked to both Aadhaar and NPR for 

cash transfers — the finance ministry was told to work out a mechanism for linking NPR to bank 

accounts. 

Under the previous government’s term, efforts were made to transfer cash directly to the bank 

accounts of beneficiaries for PDS and cooking gas, among other things. However, the plan had to 

be stalled due to Aadhaar’s sparse linkage with bank accounts. Also, the Supreme Court had 

ruled that the Aadhaar numbers could not be made compulsory for people to avail of benefits of 



government schemes and subsidies. Before DBT for cooking gas was put in abeyance, around 

~5,000 crore had been transacted through the channel. 

However, after the launch of the ambitious Pradhan Mantri Jan Dhan Yojana, the government’s 

plans of Aadhaar-linked programmes have again got a boost. The finance ministry had recently 

said 40 million bank accounts had so far been opened under the Jan Dhan scheme and banks had 

mobilised ~3,700 crore. The target for this scheme is to provide basic bank accounts to at least 

75 million households by January 25. 

The Cabinet had last week re-approved the Unique Identification Authority of India’s (UIDAI’s) 

mandate by extending its coverage to four more states, to cover one billion people. Aadhaar had 

undergone a period of uncertainty after the Bharatiya Janata Party-led government came to 

power in May this year. This was because BJP leaders had opposed the project during their 

campaign for the Lok Sabha polls. 

To date, about 674 million Aadhaar numbers have been generated. UIDAI’s total expenditure 

from inception to the end of August was estimated to be ~4,906 crore. 

According to some estimates, Aadhaarenabled transfer of benefits could bring down the 

government’s fuel subsidy bill by 20 per cent. The Centres’ total expenditure under this head was 

pegged at ~63,427 crore for 2014-15, against the revised estimate of ~85,480 crore for the 

previous year. 

  



 

8. Red Tape and Red Carpet 

The Free Press Journal: 21.09.2014 
ZoomBookmarkSharePrintListenTranslate 

Of the many problems inherited by the Modi Sarkar from the Manmohan 
Sarkar is to distinguish between Red Carpet and Red Tape, discovers V 
GANGADHAR. 

The Planning Commission is discarded. Despite losing a lot of body weight. Some senior ministers 

still manage two major portfolios. Others manage nothing. Smriti Irani has to develop Human 

Resources from scratch despite not knowing how many degrees she has in her bag and if she will be 

rewarded with a Doctorate, a degree, a diploma or a mere certificate. 

 

It is hard to reach the peak of development promised by NaMo. Every problem has twists 

and turns. Before creating some new thing, several old items need to be broken. The PM told the 

nation that it does not need red tape but needs red carpets. In the days to come Modi’s India will 

be holding national and international meets to be attended by Head of State, religious leaders, 

holy men and so on. 

The Vishwa Hindu Parishad architects and engineers Pic: PTI are Photo already planning to 

construct enormous structures to reach Ram Rajya and thousands of VVIPs from abroad will be 
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expected to visit these temples and towers. We needed thousands of kilometres of red carpets for 

the job. Modi is determined that the Hindu Kings and other VVIP visitors from abroad will not 

step down on even a single centimetre of natural soil but walk on specially woven red carpets. 

 

he challenging task of weaving so many kilometres of red carpets is entrusted to one of Modi’s 

trusted ministers, the present minister of Commerce, Nirmala Sitaraman who will make use of 

tradition and modernity. Her expertise in both South Indian and North Indian designs deeply 

impressed Modi to make Nirmala labelled his government’s Designing Woman. Nirmala’s 

budget is unlimited. 

There is talk of Finance Minister Arun Jaitley levying a special ‘Red Carpet’ tax which may run 

into millions. While funds are not a problem, the carpets can be woven only with a special kind 

of thread. Intense research on this topic revealed that such a thread can only be produced from 

the traditional red tape (much-maligned) commonly used by the state governments and the 

Centre to bind their files. 

Nirmala’s Red Tape destroying department has the difficult job of saving all the red tape 

previously ordered to be destroyed. This red tape after undergoing special chemical treatment is 

expected to yield sufficient kilometres of special red thread which will be used to make the 

requisite number o red carpets. 

The Ministry of Personnel which is directly under the PMO had ordered every single state and 

central government file not to be destroyed, remove the red-tape and return them safely to Ms 

Sitaraman’s ministry which is setting up the machinery to produce the special red thread and 

transfer it to the Red Carpet section. The process will work round the clock and will yield 

enough red carpets to be utilized for the various important jobs of the Modi government. Such 

red carpets will herald the real arrival of ACHHE DIN... 

  



Sep 22 2014 : The Economic Times (Mumbai) 

9.PM Prepares to Help World Make in India  
Vikas Dhoot  

New 

Delhi:  

 

 

EASY BIZ Rationalising labour, FDI & green norms that are hurting 

investment, and opening a single-window system for start-ups are measures 

Modi will announce  

Prime Minister Narendra Modi is set to unveil measures highlighting his government's 

initiatives to make it easier to do business in India in his first major interaction with 

industry captains after assuming office. This effort forms an integral part of Modi's Make 

In India pitch aimed at altering the negative narrative of uncertainty and red-tapism 

that haunts the country's investment climate. 

Among the big-ticket measures Modi is expected to flag at the September 25 event are 

the rationalisation of restrictive labour, environmental and foreign direct investment 

(FDI) norms that have deterred investment and job creation in recent years, besides 

the setting up of a fully functional single-window system for starting a business that 

would allow budding entrepreneurs to get more than 100 central and state government 

clearances online. 

Ahead of Modi's public pitch to restore the faith of local and global investors in India's 

market opportunities, the environment ministry has decided to roll istry has decided to 

roll back what's said to be one of the biggest hurdles to fresh industrial investment in 

the last few years that required any factory or assembly line built on 20,000 square 

metres or more to secure environmental clearance for construction.India Inc had red-

flagged this at meetings steered by the Prime Minister's Office, which is in mission 

mode as it looks to improve investment climate, having tasked different departments 

with specific action points. 



Environment, forest & climate change minister Prakash Javadekar has approved a draft 

notification that explicitly keeps building of factories and industrial production facilities 

out of the ambit of 2006 environment impact assessment norms. This is likely to be 

notified by early November, officials said. 

Industry had told the PMO that the 20,000 sq m norm was meant to cover large 

township and housing construction projects, not the building of factories, but the 

previous UPA government had misinterpreted the clause in the last few years, 

introducing a delay of at least 24 months in building or commissioning any investment 

project planned over five acres or more. 

“We have invited a large number of industry leaders across sectors, big, small and 

medium to the Make In India campaign launch by the PM at Vigyan Bhawan,“ said a 

senior government official. “The PM would make some important announcements, 

around the theme of ease of doing business,“ he said. India is ranked 134th out of 189 

countries on the World Bank's Ease of Doing Business Index. Representatives of several 

global businesses and business groups and economic or commer cial counsellors of 

several foreign governments will also attend the event. 

Indian embassies across the world are expected to play a proactive role in propagating 

the Make In India mission, while the external affairs and industry ministries have been 

asked to work closely with states in organising road shows for global investors and 

handholding them through the process of setting up shop in the country. 

Aimed at introducing transparency and efficiency in the myriad clearances required for 

business, the new singlewindow system involves digitizing more than 100 central and 

state-level approvals ranging from registering a boiler or getting a fire department 

clearance to getting a PAN and other tax identification numbers. The government is 

striving to make this operational by March 2015. 

“The environment ministry is examining a recommendation to do away with the existing 



categories of projects into categories A and B (which determines if a project needs a 

green clearance from the Centre or state) and relax the norms that require an 

environmental impact assessment and public hearings even for expansion projects,“ 

said a senior government official aware of the development. 

The ministry is also looking at relaxing conditions related to the distance of the project 

from state boundaries and critically polluted areas, he said, adding that these changes 

were recommended by a panel led by the director of the National Environmental 

Engineering Research Institute (NEERI). The panel was appointed by former 

environment minister in the UPA government Jayanthi Natarajan, who allegedly delayed 

projects worth lakhs of crores by withholding green clearances, prompting Modi to coin 

the term `Jayanthi tax' during the Lok Sabha poll campaign. Natarajan had kept the 

constitution of the committee and its terms of reference out of the public domain, 

although it submitted its report to her successor Veerappa Moily this May. Natarajan 

had rejected Modi's characterisation. 

Other relaxations have also been proposed by the panel. “We have also suggested 

simplifying the process of issuing terms of reference issue for projects that have no 

public involve ment. For instance, if ONGC has an exploration area 200 km offshore, 

there's no reason to involve the public at this stage,“ NEERI director SR Wate told ET, 

adding that in such cases, public hearings can be held at the development stage 

instead. 

The labour ministry is looking at reintroducing the concept of 'fixed-term employment' 

under the Industrial Employment (Standing Orders) Act of 1946. Though the Atal Bihari 

Vajpayee government had introduced this option allowing firms to hire manpower for 

specific short-term projects in 2003, the UPA had repealed it in 2007. 

In its first few weeks in office, the Modi government has emphasised the shift away 

from the inspector raj system used to implement different laws, including those relating 

to labour and industrial boilers. The labour ministry has done away with the 



discretionary powers of inspectors, opting for a centralised intelligence-driven system 

for checking compliance. 

The industry ministry, which administers the Industrial Boilers Act of 1923, has asked 

state governments to opt for selfor third-party certification to vouch for the safety of 

boilers in production facilities. It is documenting the best practices across states and 

sharing them with others to boost competition. 

The Prime Minister has also urged all departments to spare citizens the need to file 

bulky affidavits and certified documents, recommending a move to self-attestation, 

wherever it is legally feasible.  
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10. Replacement for Plan panel still under study 

The Hindu:22.09.2014 

The proposal to replace the Planning Commission with a new body, as announced by Prime 

Minister Narendra Modi, is “still under the consideration” of the government. 

In reply to an RTI query filed by the PTI, the Commission said the final decision, as and when it 

is taken, on its replacement will be put in the public domain. 

The Commission was asked to provide details of its meetings with officials of the Prime 

Minister’s Office in this regard, copy of minutes, and name, structure, address and mandate of 

the proposed body. 

The Prime Minister is the Chairman of the Planning Commission, which works under the overall 

guidance of the National Development Council, according to its present mandate. The Deputy 

Chairman and the full-time members of the Commission, as a composite body, provide advice 

and guidance for the formulation of Five-Year Plans, annual plans, state plans and monitoring 

plan programmes among others. 

I-Day promise 

In his Independence Day speech, Mr. Modi announced that a new institution with a new soul will 

replace the Commission. The new body will lead the country based on creative thinking, public-

private partnership, optimum utilisation of resources, utilisation of youth power, and promote the 

aspirations of State governments to empower the federal structure, he had said. 

“Very shortly, we are about to move in a direction when this institute would be functioning in 

place of the Planning Commission,” Mr. Modi said. 

The Congress had opposed the government’s move, terming it a “knee-jerk and half-baked 

decision” and favoured a “restructuring instead of dismantling” of the panel. 

Later on his Twitter posts, Mr. Modi had invited suggestions from people on the proposed body 

to replace the Plan panel.— PTI 

  



11. Government pitches for status quo on state transfers 

Arup Roychoudhury ,The Financial Express:22.09.2014 

Narendra Modi led government has asked the Finance Commission not to increase the share of 

central taxes that are devolved to states automatically. (AP)Narendra Modi led government has 

asked the Finance Commission not to increase the share of central taxes that are devolved to 

states automatically. (AP) 

 SummaryPrime minister Narendra Modi may have promised to give states more... 

Corridors of power: Narendra Modi’s time starts nowMake in India: Hurdles to be resolved in 72 

hoursMuslim body welcomes PM Narendra Modi's statement on communityIndia can rise again, 

equal China: Narendra Modi 

 Prime minister Narendra Modi may have promised to give states more autonomy when it comes 

to their spending priorities, and even disbanded the Planning Commission that is a vestige of 

centralised planning, but his government has asked the Finance Commission not to increase the 

share of central taxes that are devolved to states automatically.  

In its pitch to the Finance Commission last fortnight, the finance ministry said it didn’t have the 

requisite fiscal space due to defence and other spending — including the need to hike GST 

compensation to states —  so the devolution share should be kept at the current level of 32% for 

the next five year period beginning FY16. Within this, transfers to individual states are based on 

their population and land area and backwardness among other factors. The centre also has to 

grapple with more demands from Andhra Pradesh (thanks to the creation of Telengana) as well 

as various states like Bihar that are asking for more funds.  

The Finance Commission report will be submitted next month—all states have already made 

their requests, several have asked that the ratio be raised to over 50%.  

Of the total transfers from the centre to the states, around half comes by way of their share in 

central taxes and an equal amount by way of grants and loans for the Plans of various states as 

well as the plethora of centrally sponsored schemes. In the FY15 budget, a total of R 7.8 lakh 

crore is to be transferred to states, and R3.8 lakh crore of this is to come by way of automatic 

sharing of central taxes.  

If states have to be freed from the yoke of central ministries telling them where to spend their 

money — on irrigation or roads — the only way to do this is by way of raising the automatic 

devolution tax share.  

 

 



Besides creating a formula for transfer of tax proceeds and grants to states during the five years 

beginning FY16, the 14th Finance Commission's terms of reference also include laying new 

fiscal consolidation road map, suggesting a mechanism to compensate states for any revenue loss 

for them due to the implementation of the Goods and Services Tax (GST).  

The fiscal flows from Centre to states are governed by Article 280 of the Constitution and these 

have conventionally been governed by the (fixed) formulas prescribed by the Finance 

Commissions (and approved by the Centre) for five year periods, 

  



12.Growth optimism 

The Business Line: 22.09.2014 

Parvatha Vardhini C  

 

The latest assessment of global economic growth released by the OECD on September 15 says 

that the US economy could grow strongly in 2014 and 2015, while China will adjust to more 

sustainable growth rates. Growth will be strong enough to push unemployment down further in 

the US, the UK and Canada.  

In Japan, where unemployment has already declined to low levels under the continued influence 

of monetary stimulation, growth is projected to come in at 0.9 per cent in 2014 and 1.1 per cent 

in 2015. Japan needs to pursue its quantitative easing measures to snap a deflationary trend, but it 

also needs to make more progress on fiscal consolidation than most other countries, adds the 

report.  



Growth prospects for the euro economies remain the weakest among developed countries, with 

Italy’s growth expected to stay at (-)0.4 per cent in 2014 and gain just 0.1 per cent in 2015. 

Given the low-growth outlook and the risk that demand could go down further if inflation 

remains near zero, or even turns negative, the Organisation for Economic Cooperation and 

Development recommends more monetary support for the euro area. It expects the European 

Central Bank to undertake quantitative easing measures.  

On the other hand, emerging economies are expected to continue to grow much faster than 

advanced economies. India is expected to pick up while Brazil will experience a rebound from 

the recession it experienced in the first half of this year.  

  



13. 

22/09/2014  

      
 

 

भारत को फिर सोन ेकी चिड़िया बनान ेका रोडमैप तयैार : 
प्रधानमंत्री 

• पीटीआई, नई दिल्ली:अमेरिकी यात्रियों को वीजा ऑन अिाइवल की 
सुववधा िेने के ललए सिकाि गंभीिता से प्रयास कि िही है। प्रधानमंिी 
निेंद्र मोिी के 26 लसतंबि स ेशुरू हो िहे अमेरिका िौिे स ेपहले सिकाि 
संबंधों को औि बेहति बनाने की कवायि में जुटी है। इस काम को 
अजंाम तक पहंुचाने के ललए होम औि टूरिजम लमननस्ट्री लमलकि 
मेहनत कि िहे हैं, ताकक मोिी के अमेरिका जाने से पहले इसे अनंतम 

रूप दिया जा सके। इससे उन अमेरिककयों को सहूललयत लमलेगी, जो 
लसर्फ  घूमने या ककसी अपने किीबी से लमलने-जुलने के ललए भाित 

आना चाहत ेहैं। इस सहूललयत के तहत ककसी भी अमेरिकी नागरिक 

को 30 दिन तक भाित में िहने की छूट होगी। जनविी 2010 में पांच 

िेशों के ललए वीजा ऑन अिाइवल सुववधा शुरू की गई थी, जजस ेबढाकि अब 12 कि दिया गया है। 
मोिी न ेकहा कक भाित औि अमेरिका के बीच समानताएं हैं। मेिा ववश्वास है कक भाित औि अमेरिका के 

रिश्ते ननर्ाफयक हो सकते हैं। अमेरिका ने िनुनया भि के लोगों को अपने यहा ंजगह िी। भाितीय औि 
अमेरिकी अपन ेलमजाज में एक-िसूिे से जुड ेिहे हैं। भाित औि अमेरिका इनतहास औि संस्ट्कृनत के नात े

एक-िसूिे स ेजुड ेहैं। ये रिश्ते औि गहिे होंगे। भाित औि अमेरिका के रिश्तों को केवल दिल्ली औि 
वालशगंटन तक सीलमत नहीं िेखा जाना चादहए। उसका िायिा बडा है। अच्छी बात ये है कक अमेरिका औि 
भाित का लमजाज सद्भभाव का है। िोनों तिर् से इसमें अहम जजम्मेिािी ननभाई गई है।•भाषा, नई 

दिल्ली  
 

पाककस्ट्तान औि चीन के प्रनत मोिी सिकाि की नीनतयों की आलोचना किते हुए कांगे्रस न ेकहा कक 

कूटनीनत ‘टेक अव ेजॉइंट’ जैसी कोई चीज नही ंहै, जहा ंसब कुछ तैयाि लमले। कांगे्रस न ेकहा कक 

 

 



प्रधानमंिी को अमेरिका के साथ िर्नीनतक संबंध बनाने स ेपहले िेश को ववश्वास में लेना होगा। खशुीि 

न ेकहा कक अभी कोई रै्सला किना जल्िबाजी होगी, लेककन कर्लहाल मोिी को वविेश नीनत के मसले पि 
अच्छे नंबि नहीं दिए जा सकते। उन्होंने कहा कक अगि आप पाककस्ट्तान से ननपटने के तिीके को ही ले लें 
तो यह त्रबल्कुल सार् है कक उन्हें लगता है कक वह कुछ कहेंगे औि पाककस्ट्तान उसे मान लेगा। कूटनीनत 

ऐसे काम नहीं किती। उन्होंने कहा कक पाककस्ट्तान एक मुजश्कल िेश है औि पाककस्ट्तान न ेहमें अनेक 

पिेशाननयां िी हैं।  
 
 

'हमें चीन नही ंबनना'• एजेंलसयां, नई दिल्ली 
 
 
 

चीन के साथ होड के सवाल पि प्रधानमंिी निेंद्र मोिी ने सार् ककया कक भाित को भाित ही िहना है, उसे 
चीन नही ंबनना। उन्होंने कहा कक यह युग एलशया का है। भाित कभी चीन के बिाबि था। आज भाित 

औि चीन कर्लहाल एक िफ्ताि से ववकास की िाह पि हैं। एक चनैल को दिए इंटिव्य ूमें मोिी ने सार् 

ककया कक भववष्य में भाित के चीन से ही नही,ं अमेरिका स ेभी संबंध मजबूत होंगे।  
 

'भाित कर्ि ऊपि जाएगा' 
 

मोिी न ेकहा कक एक वक्त था, जब भाित को सोने की चचडडया कहा जाता था। हम पहले जहा ंथे, वहां से 
कर्सले हैं, लेककन कर्ि से हमें ऊपि जाने का मौका लमला है। हम ऊपि जाएंगे। भाित एक बाि कर्ि सोने 
की चचडडया बनेगा।  
 

‘साझिेािी से ववकास’ 

 

मोिी न ेकहा कक 5वी ंऔि 10वी ंशताब्िी में भी भाित औि चीन की ववकास िि एक जैसी थी। ग्लोबल 

जीडीपी में िोनों िेशों का योगिान समान रूप में बढ िहा था औि समान रूप में चगि िहा था। अब भी िोनों 
तेजी स ेएक साथ ववकास कि िहे हैं। िोनों को ही एक-िसूिे के मिि की जरूित है। हम आपसी सहयोग 

औि साझिेािी के जरिए ही ववकास कि सकते हैं।  
 

‘वविासत है लोकतंि’ 

 

प्रधानमंिी ने कहा कक लोकतंि हमािी वविासत है। अपनी वविासत को छोडकि नहीं बढ सकते। लोकतंि 

में ववकास नही ंहो सकता, यह सोचना गलत है। यदि चीन उिाहिर् है, तो िसूिे लोकतांत्रिक िेश भी 
उिाहिर् हैं। 
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